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Dear Client,

The new year is upon us and so instead of reflecting back only on the last quarter of the year, it seems more relevant —
especially considering the market and the economy of the last few years — to review how the entire bygone year
compares to 2009.

There are a number of interesting statistics and data facts presented here in our newsletter, but it might be worthwhile
to highlight just a few. For example, in reviewing sales of all single family homes in Sonoma Valley (Sonoma, Glen Ellen
and Kenwood) which were reported to the Bay Area Real Estate Information Service (BAREIS) our regional MLS system,
in 2010, the news is very positive. In breaking down the data by price range, we find that in 2010 for all residential
properties (including single family homes, condos and farms/ranches) under $1 Million, the total volume of sales rose by
22% in '10 and the number of closed fransactions was also up considerably. While this is good news, it is especially
encouraging to note that the average price was also up — 10% over the 2009 sales in the same price range.

Although the over $1 Million price range did not perform quite as well in terms of number of closed sale transactions,
dropping from 52 closed sales in '09 to 47 in ' 10, this year did show an increase in average sales price over the previous
year by almost 10%. Keeping in mind that these are only sales which have been reported to BAREIS. Some fransactions
- for a variety of reasons — are not included in this data and may alter these statistics one way or the other.

While some might believe that this data shows an end to the price depreciation we have experienced over the past
few years — along with most of the rest of the nation — it is important to acknowledge that we are basically not out of the
woods yet. Anecdotally, in Sonoma we are seeing multiple offers on well-priced properties and homes selling for “over
asking price”. On the flip side, absolutely fabulous homes, in great condition, in great locations and at seemingly great
prices aren’t moving. It is this dichotomy that causes buyers and sellers (not fo mention the Realtors®) to find this market
not only difficult, but frustrating indeed. Attempts to help a seller properly price a property for sale, or to counsel a buyer
on structuring an offer in this market have become a challenge and the angst of all Realtors®.

Add fo this the complexity of the short sale scenarios (which seem fo change continuously) and the REOs (real estate
owned) foreclosures and one finds a tfruly stressful market. We recognize that both buyers and sellers are struggling with
how to deal with what is going on. Buyers still believe it is a “buyers market” and that they can negotiate the lowest
price. Unforfunately, many buyers have ended up losing their desired property as multiple offers put the advantage
back on the seller's side. Sellers hear of instances where neighbors or friends have sold their homes with multiple offers
in only a few days and then have an expectation of achieving the same, but ending up with very different results often
selling after many price reductions and many days on the market — or not selling at all.

So, as we enter this new year and this continually challenging economy and industry, we move forward with guarded
optimism and enthusiasm. It may sound a bit self-serving, but | believe there has never been a time when the guidance
and experience of a good Realtor® was needed more. Please feel free to call me to discuss your specific real estate or
mortgage needs.

Sincerely,

Dencse \%&s
Denise Jones

Broker Associate/Realtor 707,349 1734

E-Mail: Denisejones2008@comcast.net
http://www.heyrealestatelady.com
50 E Street, Santa Rosa, CA 95404
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